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The right to revocation of the trust beneficiary is a vested right which given by 
“Trust Law of the People’s Republic of China”, exists as a part of the content of the 
beneficiary’s beneficial rights. When loss of trust properties happens as a result of the 
fact that a trustee disposes the trust property not in accord with trust purposes or 
manages trust affairs improperly, the beneficiary has the right to revoke the trustee’s 
management action of trust and to ask trustees to resume the status quo of the trust 
property or give him compensation.  
In Chinese Trust Law, the right of revocation has its own characters, some 
traditional elements of the land law system which are embodied in laws and 
regulations of some countries have been refereed. And the right to revocation enjoyed 
by the ordinary creditors’ in Chinese civil law has been refereed too. However, there 
are some issues of the right to revocation in Chinese trust law which have to be 
discussed in both theoretical and practical area. For example, in the Chinese Trust 
Law, the trust property is delegated to the trustees but not transferred to them, which 
has fenced with the issue of the ownership of the trust property and confused the 
beneficiary to exercise the right of revocation on the legal basis. The settlor and the 
beneficiary are jointly interested in the right of revocation embodied the unique 
understanding of the essence of trust in China. When exercise the right of rescission, 
the important subjective condition is responsible for the assignee which only includes 
be known, and does not include should know. The Chinese Trust Law does not 
specify that the maximum period of exercising the rescission, in the circumstances of 
the beneficiaries do not know or should not know the trustees who breach of trust 
purposes and disposal of the trust property or against management function of trust 
was something wrong with the result that the trust property losses.  In addition, it is 















the way of institute an action at law and the distribution of the burden of proof.  
All aspects mentioned above have influenced the beneficiary to exercise the right 
of rescission. Therefore, this article carries out the research in the basis of the history, 
characteristic, content and exercising of the beneficiary’s right of rescission, which in 
the purpose of perfecting beneficiary’s self-reliance. It uses some important countries 
and areas such as the Great Britain, the United States, Japan and Taiwan province of 
China for reference, which based on their legislative system of beneficiary’s right and 
China’s judicial practice. The author analyzes insufficiency of Chinese trust law’s 
regulation on the beneficiary’s right, and then raises the perfect suggestions on it.  
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